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MEMORANDUM Tog ADSO 
ADPC 
cr / 
FRX: offiee of Generel Gounsel 
SUBGICTs Proposed Regulation Re Representotion Allowances 


Je Enclosed herawith is a yrozesed now Section IIL ow ibe 
Confidential Funds Regul tions cone rning Keprosentation Allowances, 
The present Ssetion 6,3 of the Regulations would be reaaind.’ in tote 
if the new seobion is adopted. Thy prc, ceed regulatlon, aa presented, 
ie the rogult of efforts of the offiess ganecrned, 


@» The proposed rguliatlo: was sritten in ite pragent form by 
OFB, We concur with the wording of the oroposed reeulatlo. in Lis 
entirety, from a legal standpoint, with one -xosptione Ne succast 
that the following sentence be inserted ag an additions] sentence ¢ tho 
eal of the firat paragraph in 13eh. "In the event of errors of Juiz 
ment or misunderstendinge, the accountings will not normally be * vavis 
for coll otion back far uomeay air ady oxgended, but wil} be used te cor- 
reet mistakes and a: 2 basis for irstrections to the field". 


3e If you cereur in the gro,osed regulation -ll) yo: shncly vo 
indieate, inchedi:; your views on our suggestion above, ani return to 
thie offiee. I% woul be a, preeiated if the .roposed reyciatlon ~eare 
retarned on or bufore 12 Se, tember 19lg, 
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Propoped Hew Section ZIII of the Confidential Fumds Hegulations. 
(Present Section §,3 should be rescinded in tote if new section 
ie adopted) 


Representation allowances are provided to reimburse officers and om 
Pleyees for reasonable and officially necessary expenses incurred for the 
enhancement of United States prestige and interests. Such representation 
may be overtiy in behalf of the 0. 5. covernment cenerally or saul-covertly 
in behalf of CIA, dependent upon the clreumstacces. “epresentation allow 
ances, if warranted, may aie gremted, not only to defray the coste of enter~ 
taingent, tips, gratuities, ctc., but alse to enable employecs to 2zsintain 
better quarters and higher standards of living than their normal salarias 
and allowances would permit, to pay transportation expenses in excess of 
minimus first-class accomodations, smi such other expenses 4g may be suitable 
and necesaary for the proper representation of the United Stetes. 

Expenges incurred in the exclusive entertainment of -. 5. officisis may 
not be relaburged frog representation allowances; however, where the pregseice 
of auth officials is incidental to the proper entertainment of forsign offie 
@ials, the entire expeises may be reimbursed from entertainment allowaiecce. 
Expenses which are primarily personal and from which the employee derives the 
majer benefit may not nermally be classified ag rupresentation expenses, even 
though the goverrmment may derive some incliental benefit therefron. 

Eaployees granted representation allowances, and officials supervising 
and approving the expenditure thereof shail be responsible for the discreet 
and prudent use of such allewences and for ascertaining that rcimbursenenis 
are made only for proper purposes and in reasonable amounts. 
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expenses directly relating to operational prejects or 
project development are not allowable as representation expenses; but may be 
allowable as operational cxpenses as provided in other parts of tris regula~ 


The Assistant Direetors for the covert offices are authorized to determing 
the necessity for and to -rant representation allowances for the enhancement 
of tnited States prestige and intercste. Allowances for general representa- 
tion may be authorized to individuals for their sole use or to Chiefs of 
Stations to be alletted by tham as circumstances at eash station require. Al« 
lowences supplementing travel,per diem, transportation expenses, quarters and 
living allowances, or other elements of personal subsistence, must be autiiorized 
at specific rates to specific individuals, -horever possi ble, autuorization 
should be made prior to thc commencenent of travel or the incurrence of expense. 


1342 


a Travel Status 


Where officers or employees are tr veling on special missions, ihe nature 
of whic: requires them to represent the United States in such & menner that 
expenses beyond those which are ordinarily considered personal are incurred, 
thay may be granted representation allowances to mcet eveh necessary reasmable 
extra expenses, Such allowances may inclader 

(a) Transportation apenser emceeding the cost of minimm first-class 

accommodations. 

(b) General entertainment expenses (other than axelusive ente:tainment 

of U, S,. offieials), wich is generally beneficial to the success 
of the mission, and courtesy cestures required by locel custom or 
directly related to the furthermane of the mission. 
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(o)} Supplementary per dlen for actual excessive subsistence 
expenses ingurred because of representational reasons, 
not to axcesd an additional wl0,00 per day. 

{d) Other specific items of expenses of a representational 
natare which are directly related t the furtherance of tho 
mission, 

To obtain reimbursement for representation expenses, the employee 
mat: (1) Certify thet the extra fare transportation accommodations 
were actually used, (2) Certify to the averaye rate of the daily sub- 
gistence expenses up to the maximum combined amount of normal and gup~ 
plementary per diem, and (3) Submit iteaized details and a statenent or 
explanation of official necessity for 211 other representation oxo nses 


for whieh reisbursement is claimed. 


here officers or employees permanently assigned to foreign stations 
are required in the course of their official duties to maintain standards 
of living higher than those nozmal to thelr grades amd positions, in order 
to properly represent the United States, representation allowances may be 
authorized, Such authorisations will not extend beyond the fiscal ysar in 
which they are mace, subject to renewal in successive ycars on spccific 
approval by the Assistant Director concerned, Such allowance: s may include: 
{a) A supplementary quarters allowance, in a fixed amount, con- 
forming to the Standardized Government Civilian ‘Llewanc« 
liegulations, but in no event to excsed £700.00 per year, 
(b) General entertainment expenses (other than the oxlisive 
entertainment of U, 8, officials) thich is not direetly 


seis “| 
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related to an operation or project, but whieh is required 
by local custom or necessary to enhance the prestige or 
interests of the United States. 

(c) Gther speeific itens of expense incurred because of necessary 
repregentational duties, this might inelude, but is not linited 
tos the reimbursenent of the expenaes of an extra servant or 
chauffeur, or the purchase of suitable gifts for foreign of 
fielals, ate, 

fo dtain reimbursezent for representation expenses, the emplayce 
must: (2) Acoount for supplasentary quarters allowances in the same 
nanner as ig required for regular quarters allowances under Standardised 
Government Civilian Allowance Regulations. (2) Submit itemized datails 
and a statenant or explenation of official necessity for all otaer repre- 
sentation expenses for wiict: reimbursement is claimed, 


All individuals granted representation allowances are required to 2x 
pond suoh allewences to the maximum advantage in furthering the zeneral ine 
terests of the United States or specific intereste of CLA, Each individual 
and each Chief of Station will exercise hig discretion under the peveral 
principles set forth in this regulation. Tho accounts subaitied wili, of 
course, be the measure of the station chief's discretion ag they will ine 
dicate wicther those w.0 expend the money are properly required by their 

duties to make such expenditures and whether they spent it for proper pur» 
poses and in reasonable amounts. 


Jochen 
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The Confidential Funds Sranch will maintain appropriate records 
of the amounts expenied for representation purposes by cach foreign 
station end major ope: ational activity, and rencer a report to the 
Director at the end of each fiscal year, or oftener as roguired, show 
ing the oxpenditures tiat have veen made for Pepresantat.ocnsl purposes, 
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